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Financial results for the quarter and year ended March 31, 2022

10

(Rupees ir millions unless otherwise stated)

Quarter ended Year ended
Particulars March 31, 2022 December 31, 2021 March 31, 2022 March 31, 2021
(Audited) (Unaudited) (Aadited) (Audited)
Revenue from operations
Interest Income 104.68 76.78 437.21 630.02
Net gain on derecognition of financial instruments under amortised cost category = - B 52.19
Other operating ncome 2.11 5.15 10.23 18.82
Total revenue from operations 106.79 81.93 44744 701.03
Other income 1.87 0.11 2.18 342
Total other income 1.87 0.11 2.18 342
Total income (1+2) 108.66 82.04 449.62 704.45
Expenses
) Finance cost 42.28 4803 198.79 328.95
b) Impairment on financial instruments (84.23) (40.89) 3943 342.37
¢) Employee benefits expenses 41.59 34.35 4379 167.54
d) Depreciation and amortization expense 222 2.64 9.68 13.82
&) Other expenses 17.47 14.60 51.01 38.59
Total expenses 19.33 58.73 442.70 891.27 |
Profit/(Loss) before tax {3-4) 89.33 2331 6.92 (186.82)
Tax expense:
Current tax = = = -
Deferred tax charge / (credit) 4372 9.95 51.88 (£6.34)
43.72 9.95 51.88 (16.34)
Profit/(Loss) for the period / year (5-6) 45.61 13.35 (44.96) (170.48)
Other comprehensive income
Ttems that will not be reclassified suhsequently to profit or loss
(2) Remeasurement gain / loss on defined benefit plans 047 3.9¢ 145 1.7%
(b} Income tax related to above item (0.12) (0.25) (0.37) -
Taotat other comprehensive income for the period / year {(a+b) 035 274 1.08 1.79
Total comprehensive income/loss for the period / year (7+8) 45.96 14.10 (43.88) (168.69)
Earnings per share (equity share, par value Rs10}
Computed on the basis of total profit for the period / year
Basic earning per share {BEPS)* 2049 10.17 (39.48) (129.83)
Diluted earning per share (DEPS)* 2.94 1.00 (39.48) (129.83)

Place: Mumbai
Date: May 30, 2022

For and on behalf of the Board of Directors
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Statement of Assets and Liabilities as at March 31, 2022

(Rupees in millions unless otherwise stated)

As at As at
Particulars March 31, 2022 March 31, 2021
(Audited) (Audited)
Assets
1 |Financial assets
Cash and cash equivalents 10.50 35.66
Bank balance other than cash and cash eguivalents 80.44 534.26
Loans portfolio 1,865.39 248071
Investments 165.96 -
Other financial assets 44,01 89.38
Total financial assets 2,166.30 3,146.01
2 |Non-financial assets
Current tax assets (net) 822 3.74
Deferred tax assets (net) 17.07 69,32
Property, plant and equipment 1.50 2.18
Intangible assets under development 7.20 0.08
Other intangible assets 1.48 2.16
Right of use assets 17.69 20.86
Other non- financial assets 17.37 12.15
Total non-financial assets 70.53 110.49
Total Assets (1+2) 2,236.83 3,256.50
LIABILITIES AND EQUITY
Liabilities
3 |Financial liabilities
Trade payables
- Total outstanding dues of micre enterprises and small enterprises 0.04 031
- Total outstanding dues of creditors other than micro enterprises and small enterprises 1042 948
Debt securities 503.25 734,89
Borrowings (other than debt securities) 477.24 1,248.02
Lease liabilities 21.10 23,81
Other financial liabilitics 105.37 75.82
Total financial liabilities 1,117.42 2,092.33
4 |Non-financial Habilities
Provisions 478 5.07
Other non-financial liabilities 2.71 3.29
Totat non-financial liabilities 7.49 8.36
5 |Equity
Equity share capital 13.13 13.14
Other equity 1,098.79 1,142.67
Total equity 1,111.92 1,155.81
Total Liabilities and Equity (3+4+5) 2,236.83 3.256.50
For and on behalf of the Board of Directors
Indian School Finance Company Private Limited
///‘ f
4 ,
Place: Mumbai Sandeep Wirkhare

Date: May 30, 2022 Managing Director and CEO
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022
(Rupees in millicns anless otherwise stated)

For year ended For vear emnded
March 31, 2022 March 31, 2621
Cash flow from operating activities
Profiv(Loss) before tax 692 (186.82)
Adustments for:
Depreciation and amortization 9.68 13.82
Impairmenc on financial insruments 39.52 34236
impairment on other financial assets (0.09) 0.01
Impact of remeasurement gains on defined benefit plans 145 179
Tmpact of Security deposit 0.41 0.41
Covid 19 Rent concession - (L33
Giain on lease termination - (0.98)
Interest on horrowing {4.35) (2.36)
Amoriisation of processing fee 2.16 5.88
Interest on secarity deposit 0.41) 0.39}
Capital work in progress written off 0.08 =
Eoss/{Profit) on sale of property, plant and equipment = 0.43
Operating prefit before working capital changes 55.37 172.60
Movements in working capital =
Increase / {(decrease) in other financial liabilities 29,56 5.68
Increase / (decrease) in provisions 0.26) A.10y
Increase / (decrease} in other non financial labilities 0.58) (L.88)
Increase f (decrease) in rade payable .67 6.02
(increase) / decrease in bank balances other than cash and cash 453.83 (49.9%)
equivalents
(Increase) / decrease in loan portfolio 581.80 762,38
(Increase) / decrease in other financial assets 4621 (59.88)
(Increase) / decrease in other non financial assets (5.23 0.23
Cash used in operations 1,161.34 831.26
Income taxes paid (Net of refunds) (4.47) 6.34
Net cash generated/(used) from operating activities {A) 1,156.87 837.60
Cash flow from investing activities
Purckase of preperty, plant and equipment Q.01 (0.32)
Furchase of secarity receipts (163.96) -
Purchase of intangible assets (0.46) (0.74)
Purchase of intangible asssets under development (7.20) £.17
Net cash flow from investing activities (B) (173.63) {0.89)
Cash flow from financinge activities
Proceeds from issue of compulsory convertible preference shares = 374.25
{including securities premium)
Cash payments for the principal portion of the lease lizbility (7.27) {7.32)
Cash payments for the interest portion of the lease liability (3.04) (4.15)
Repavment of debt securities {224.25) (224.2%)
Repayment of borrowings (other than debt securities) (LG1076) {1.445.72)
Proceed of borrowings (other than debr securities} 235692 345,23
Net eash used in financing activities (C} (1008403 (961.96)
Net increase / (decrease) in cash and cash equivalenis (A + B + C) (23.16) (125.25)
Cash and cash equivalents at the beginning of the year 35.66 160.92
Cash and cash equivalents at the end of the year 1050 35.66
Components of cash and cash equivalents as at the end of the year
Cash on hand 10.50 26.16
Deposits with original maturity of less than or equal to 3 months. - 9.50
Total cash and cash equivalents 10.50 35.66

For and on behalf of the Board of Direqtori Efs
Indian School Finance Company Private Limited
y

<

Place: Mumnbai Sandeep Wickhare
Date: May 30, 2022 Managing Director and CEQ
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Notes 1o the andited financial results for the quarter and year ended March 31, 2022
1 Tndian School Finance Company Privatc Limited {ihe ‘Company') has prepared Saancial results for the guarter and year ended March 31, 2022 (the ‘Statement?, in accordance with Regulation 52 of the

SEBI (Listing Obligations and Di Requirements) R fons, 2013 (the Listing Regulations, 2015") as amended and the Accounting Standards specified under section 133 of the Companies Act,
2013 read with the Conpanics (Indian A ing Standards) Rules, 2015 as amended from time to sime and the relevant provisions of the Companies Act 2013 and directions / guidelines issued by,
Reserve Bank of Tndiz, as applicable and other ac ing priaciple 11 pted in Tadia. Any application guidance/clarification/directions usued by the Reserve Bark of [adia or other regulators are|
implemented a5 and when they are issuedfapplicable. The disclosures as per Regulation $2(4) of the SEBI (Listing Obligations & Discl Reqg lati 2015 as ded on September 7,
2021 for the year ended March 31, 2022 are enclosed as Annexure.

2 The above financial result of the Company are reviewed and rece ded by Audit Commitiee and have been approved by the Board of Directors of the Company at the respective meeting held on May

30,2022,

3 The results for the guacter crded March 31, 2022 are the balancing Agures between audited figures in respect of fult financial year and the published year w daie figures wpeo the nine months ended
December 31, 2021. The figures upto the nine months pericd ended December 31, 2021 were subject o limited review by the Statutory Auditors of the Company.

4 The column of comesponding fgures for the quarter ended March 31, 2021 is oot disclosed in the Seaiement pucsuant to relaxation provided in the circular aumber
SEBVHO/DDHS/CIRR021/D000000537 issued by Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements} Regulations, 2015 on Qctober 5, 2021,

5 The Company operates in lending te institutions and reteil members who have similar risks and returns, which is considered to be the oaly reportable segment for the purpose of Ind AS 108 on ‘Operating
Segments. Further, the Company operales in single geographic segment i.e. domestic,

6 The Indian ¢conomy is impacted and would continue te be impacted by this pandemic and the resuliant lockdown/resisictions, due o the contraction in industrizl and services output across small and large
businesses. The impact of the resurrgence of COVID -19 pandemic on the Company's results, ncluding credif quality and provisions, gain/oss on fair value changes, investment, remains uncertain and
dependent on the curcent and further spread of COVID -19, steps taken by the RBI and other regul to mitigate the economic impact and also the time it takes for econemic activities to
resume and reach the normal levels.

Tn assessing the tecoverability of loans and receivables, the Company has considered internal and exiernal sources of informaticn, including credit reports, economic forecasts and indusuy reports up to the
date of approval of these financial results. Given the dynamic and evolving nature of the pandemmic, its effect on the operations of the Comapany may be different fom that estimated as at the date of
approval of these financial results,

7 The Rescrve Bank of India (RBi} vide its circular oo, RBI2021-2022/125 DOR.STR.REC.68/21.04.048/2021-22, dated November 12, 2021 on "Prudential norms on Ircome Recognition, Asset
Classification: and Provisioning (TRACP) pertaining {0 Advances - Clarifications”, had clarified / harmonized certain aspects of extant reguiatory guidelines with 2 view 1o ensuring uniformity in the
implementation of RACP norms across zll Jending institutions. The above requirement is deferred via RBI Circular DCR.STR.REC.85/21.04.048/2021-22 dated February i5, 2022 tll September 30,
2022

8(a) Disclosure pursuant 1o RBI circular RBE2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated Angust 06, 2020

Format B - as at March 31, 2022

Ay B) (&) Dy (E)
Expt.lsure o accounts Exposure 1o accounts classified
classified as Standard Of (A), ageregate debt 0f (A) amount paid by the  as Standard consequent o
Type of B i i == ;
‘ype of Borzower consequent (o lmplerﬂefl!;ahon that slipped fnto NPA Of(A},_ amount written | oS during the half- implementation of reselution
of resolution plan - Position 25— o Ny 3 e enr off during the half-year ear lan - Position as at the end of
2t the end of the Previous hal - *"""% e y F
the half-year
Xear
Personal Loans - - - i )
Cerporate Persons* - N a3 1 -
Of which, MSMEs 912,70 120,68 525 136.54 693.23
Dthers - = : : -
Total 5 0 : : -

*As defined in section 3(7) of the Insolvency and Bankruptcy code, 2016.

$(b) Micro, Small and Medium Entcrprises (MSME) sector — Restructuring of Advances: Disclosure as per RBI Notification RBI/Z013-19/100 DBR.NoBP.BC.18/21.04.048/2018-19 dated January 1, 2019
extended via RBI ootification RBL2019-20/160 DOR.Np.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 extended funher via RBI  Netficaion RBL2020-21/17
DOR . No.BP.BCHM/21.04.048/2020-21 duted August 6, 2020

Details of MSME accounts restructured as at March 31, 2022: (Rupees in miitions)
No. of accoumts restructured Amouni
16 109.78

8(¢} Disclosure related o Resohzion Framework - 2.0: Resolution of COVID-19 pandemic rclaled stress on Individual and Small Businesses in terms of RBI circular anmber RBI2021-22/33
DOR.STRREC.11/21.04.048/2021-22 on May 05, 20Z1.
Format - X - as at March 31, 2022

Individual Borrowers®
Descriptio Small Businesses
SO Persoual Loans** Business Loans

A} Number of requests received for invoking resolution process under Resolution Framework - 2.0 o = -

B) Number of accounts where resolution plan has been implemented under this window - - S

C) Expostre to accounts mentioned at (B} before implementation of the plan - - &

D} Of{C), aggregate amount of debt thal was converted inlo other securitics - - =

E) Additonal finding sanctioned, if any, including between invocation of the plan and implemeniaticn

F) Increase in provisions on account of the implementation of the resolution plan** - - e

9 interms of the requirement a3 per RBI notification no. RBI/2019-20¢170 DOR (NBFC).CC.PD.No. [09/22.10.106/2019-20 dated March 13, 2024 on Implementation of Indian Accounting Siandards, Non;
Banking Financial Companies (NBFCs) are required to create an impairment reserve for any shortfall in impairment allowances under Ind AS 109 and iccome recogaition. Assel classification and
Provisioning (TRACP) norms (including provision on standard asset). The impairment allowances ynder Ind AS 109 mads by the Company exceeds the total provision required undee IRACP {including
slandart] asset provisioning), as at March 31, 2022 and accordingly, no amount is required te be transferred (o impairment reserve.

10 During the quarter ended March 31, 2022, the Compuny has sold certain financial assets amounting to Rs.261.55 mn o asset reconstruction Company trust (ARC Trusisand acquired security receipts
(SR) amounting i Rs. 165.96 mn from ARC Trust. Tnd AS 10Y - Financial [struments', prescribed uader section 133 of the Companics Act, 2013, requires substantially all the risk and rewards (o be
transfered for the purpose of de-recognition of such financial assets from the Company's financiai resait ARC Trusts had undertaken substantially all the risk and rewards in respect of such financial assets
As aresult, these financial assets were de-recognised in the Company fnancial results.




1

1

ba

14

17
13

Disclosures pursuant to RBT Netification - RBVDOR/2021-22/86 DOR.STRREC.51/21.04.048/2021-22 dated September 24 2021,
(a) Detzils of transfer hrough assignment in respect of icans not in defauit during the quarter and year ended March 31 2022,

b Quarier Ended Year ended
et March 31, 2022 March 31, 2022
Count or loan accoun! assigned - 134
Amount of lgan aceounl assigned - 219.81
Relentior of beneficial economic interest (MRR) - 15%
Weighied average maturity (residual maturity) (in years) - 3.66
Weighted average holding period (in years) - 296
Coverage of angible security coverage - 100%
Rating-wise distritmtion or rated loan - Rated
(b) (i) Details of stressed laans transferred during the quarter ended and year ended March 31, 2022,

To ARC
Particulars Quarter Ended Year ended
March 31, 2022 March 31, 2022
No. of accounis 252 252
Aggregate principal outstanding of loans transferred 261.55 261.55
Weightzd average residual tenor of the loans transferred {in years) 2.36 286
Net book value of loans transferred (at the time of transfer) 179.13 179.13
Aggregate Consideration 19525 19525

Additional consideration realized in respect of accounts transferred i earlier years - -

(ii} The Company has oot acquired any stressed loan during the year ended March 31, 2022,

Reserve Bank of India on February 24, 2022 issued an inspection report for the year ended March 31, 2021, vader Section 45N of the RBI Act 1934, The Board of the Company has taken cognizance of
the report and responded on April 07, 2022. Further, RBI on March 28, 2022 issued a supervisory letter stating Supervisory Coacerns and Risk Mitigation Plan (RMP} as of March 31, 2021 and the
Company has responded 1o same or May 09, 2022, Based on the response submitted to RB1, management does ot foresee any material impact in these financial results and operations of the Company.

The Company hag changed ils accounting eslimate with respect (0 provision for expected credit loss in the current year which is having an impact of Rs. 61.53 Ma for Lhe year eoded March 31, 2022.The
Prospective impact of the sarae is not quantifiable and thus it is aot disclosed.

The Code on Social Security, 2020 (*Code”) relating to employee benefits during employment and post-employment benefits received Presidential assent in Scptember 2020, The Code kas been published
in the Gazette of India. However, the date en which the Code wiil come to effect has not been notified and the final rules/interpretation have ot yet been issued. The Commpany will assess the impact of

ihe Code when it comes into effect and will record any related fmpact in the period the Code becomes effective.

There is a minor negative mismatch in the ALM Static Liquidity Statemenl for the year ended Mareh 31, 2022 in 3-6 months bucket and 6-12 months buckel. These mismalches are well within the limits
approved in the ALM policy of the Company. Further there is breach of certain financial covenants with a few lenders. The Company has been intimating the breach of covenants to such lenders from time
1o time and none of the lenders have expressed any concern on this aspect till date. The Company has sanctioned and unudlised credit lines 10 meet both jts short term and long term commitments to the
extent of 105 mn, The Company is highly capitaliscd with a Capital Adequacy ratio of over 6547 % . The Company has demongirated its ability te raise the borrowings and have received support letter|
from Gray Matters Capital for funding the negalive mismatch and [or growth prospects. Basis the sanctioned and wnutilised credit lines, support letter and management plan 1o raise the botrowing, the
financial results of the Company has been prepared ou going concern basis.

The financial results of the Company for the year ended March 31, 2021 , were andited by the previous auditors 3. R. Batliboi & Associates LLP, wha have expressed an qualifed opinion vide report dated
Juze 30, 2021.

Figures for the previcus perigd / year have been regrouped / reclassitied wherever necessary to conform with the current period / year presentation.

The above financial results are availubie on the stock exchange website (www.bseindia.com) and the website of the Company (www isfc.com).

Piace: Mumbal Sandeep Wirkhare
Date: May 3, 2022 Managing Director and CEQ




